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STAFFORD, GAUDET & ASSOCIATES, LLC

Certified Public Accountants

Independent Auditors’ Report

To the Board of Trustees
Operation Delta Dog, Inc.
Chelmsford, Massachusetts

We have audited the accompanying financial statements of Operation Delta Dog, Inc., (a
Massachusetts Non-Profit Corporation) which comprise the statement of financial position as of
June 30, 2018, and the related statements of activities and net assets, functional expenses, and
cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Operation Delta Dog, Inc. as of June 30, 2018, and the changes in its net

assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of Matter
Change in Accounting Principles

As discussed in Note B to the financial statements, during the year ended June 30, 2018, the
Organization adopted Accounting Standards Updates (ASU) No. 250-10, Accounting Change
and Error Corrections and (ASU) No. 2016-14, Presentation of Financial Statements of Not-for-
Profit Entities. As a result, the standards were retroactively applied to the financial statements
for the year ending June 30, 2018. Our opinion is not modified with respect to these matters

Stafford, Gaudet » Associates, £.LC

STAFFORD, GAUDET & ASSOCIATES, LLC
Chelmsford, MA

July 2, 2019



Operation Delta Dog, Inc.

Statement of Financial Position

June 30, 2018

Net Assets Without Net Assets With
Donor Restrictions Donor Restrictions

Assets

Current Assets

Cash and cash equivalents $ 569,458 % 5,378 $ 574,836
Prepaid expenses 7,174 - 7,174
Total Current Assets 576,632 5,378 582,010
Property and Equipment, net 61,990 - 61,990
Other Assets
Security Deposit 6,000 = 6,000
Trademark 3,329 - 3,329
Total Other Assets 9,329 - 9,329
Total Assets $ 647,951 $ 5378 $ 653,329

Liabilities and Net Assets

Current Liabilties

Accrued expenses $ 4,765 $ - $ 47765
Payroll liability 18,461 - 18,461
Total Current Liabilities 23,226 - 23,226
Net Assets
Without donor restrictions 624,725 - 624,725
With donor restrictions - 5,378 5,378
Total Net Assets 624,725 5,378 630,103
Total Liabilities and Net Assets  $ 647,951 % 5378 $ 653,329

See accompanying notes and independent auditors' report. 3



Operation Delta Dog, Inc.

Statement of Activities and Net Assets

Year Ended June 30, 2018

Without Donor With Donor
Restrictions Restrictions

Support and Revenue

Contributions and pledges S 355,652 §$ - $ 355,652
Grant 60,000 75,000 135,000
Fundraising 69,891 - 69,891
Net assets released from restrictions 79,622 (79,622) -
Total Support and Revenues 565,165 (4,622) 560,543
Expenses
Program services 247,637 - 247,637
Management and general 88,844 - 88,844
Fundraising 83,126 - 83,126
Total Expenses 419,607 - 419,607
Change in Net Assets 145,558 (4,622) 140,936
Net Assets, Beginning of Year 479,167 10,000 489,167
Net Assets, End of Year $ 624,725 $ 5378 $§ 630,103

See accompanying notes and independent auditors' report.



Operation Delta Dog, Inc.

Statement of Functional Expenses

Management
Year Ended June 30 Program and General Fundraising 2018

Salaries S 168,312 $ 37,500 $ 37,500 $ 243,312
Marketing and outreach - - 29,823 29,823
Rent 17,441 5,495 - 22,936
Travel and meetings - 22,130 - 22,130
Payroll taxes 17,639 525 525 18,689
Fundraising = - 15298 15,278
Veterinary services 14,289 - - 14,289
Dog food and supplies 14,016 - - 14,016
Professional fees - 8,384 - 8,384
Office 1,600 3,605 - 5,205
Utilities 2,877 864 - 3,741
Contract services 2,270 949 - 3,219
Depreciation and amortization 2,267 741 - 3,008
Payroll service fees 2,710 - - 2,710
Supplies - 2,235 - 2,235
Uniforms 1,550 413 - 1,963
Repairs and maintenance 1,487 372 . 1,859
Miscellaneous - 1,314 - 1,314
Insurance 942 235 - 1,177
Dues, fees and subscriptions - 1,140 - 1,140
Professional development - 1,020 - 1,020
Postage and mailing - 936 - 936
Business registration fees - 504 - 504
Telephone - 328 - 328
Equipment rental 237 - - 237
Printing and copying - 92 - 92
Conferences - 62 - 62

Total Functional Expenses $ 247,637 § 88,844 § 83,126 $ 419,607

See accompanying notes and independent auditors' report. 5






























